The government is not the enemy of enterprises.Liberal economists often regard the state as the enemy of enterprises. But as an enterprise owner, I think the state has played an indelible role in providing infrastructure construction, investing in education and training talents, and guiding industrial development.
In fact, the operation of any enterprise needs developed infrastructure construction, industrial enterprises need to gather upstream and downstream industrial chains, innovative enterprises need more national investment and policy support, and farmers need government subsidies. We can see the example from China. Although the government investment has caused some waste, the high investment from the local government and the central government has made China the fastest growing country in the past 20 years.
When we talk about Internet enterprises, I think their voice is far greater than their actual share in the economy. Therefore, the government should try to avoid excessive tax relaxation due to political lobbying, resulting in insufficient infrastructure investment.
The government is not the enemy of innovation. The government subsidizes schools and research institutions and subsidizes enterprises' R&D investment. Perhaps the economic transformation rate of state-owned scientific research institutions is not high on the surface, but they actually undertake more indispensable basic and forward-looking research.
Due to the rapid growth of the stock market, enterprises may pay too much attention to the reaction of the capital market rather than their own operation, which makes enterprises face the risk of excessive financialization. However, as the Federal Reserve raises interest rates and stock market returns decrease, we may expect more enterprises to focus on reality.
