
𝐷(𝑝) = 100000 − 𝑝 

a) 

inverse demand function is 𝑃 = 100000 − 𝑄𝐷  

competitive market equilibrium→ 𝑃 = 𝑀𝐶 = 100000 − 𝑄𝐷 = 10000 → 𝑄∗ = 90000 

𝑄∗ = 90000,𝑃∗ = 10000  

b) 

𝑀𝑅′ = 𝑀𝑅 + 𝐸𝐵 = 100000 + 10000 − 𝑄𝐷 = 110000 − 𝑄𝐷   

New market equilibrium 𝑀𝑅′ = 𝑀𝐶 → 110000 − 𝑄𝐷 = 10000 → 𝑄∗′ = 100000 

c) 

 


